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Chartered Accountants

INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF SHNGRI-LA DEVELOPMENT BANK LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Shangri-la Development Bank Ltd
(Development Bank), which comprise statement of financial position as at Ashad 31, 2076 (July 16,
2019) and statement of profit or loss, statement of comprehensive income, statement of changes in

equity and statement of cash flows for the year then ended and a summary of significant accounting
policies and notes to the financial statements.

In our opinion, the accompanying financial statements give a true and fair view of the financial
position of the development bank as at Ashad 31, 2076, its financial performance and its cash flows
for the year then ended in accordance with Nepal Financial Reporting Standards (NFRSs).

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
audit of the Financial Statements section of our report. We are independent of the development bank
and we have fulfilled our other ethical responsibilities in accordance with the ICAN’s Handbook of
the Code of Ethics for Professional Accountants. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

Management is responsible for other information. The other information comprises the information
included in the Annual Report and Report of Board of Directors, but not included in the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover other information and we do not express any
form of assurance conclusion thereon. :

Responsibilities of the Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Nepal Financial Reporting Standards (NFRSs) and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Development
Bank’s ability to continue as a going concern, disclosing, as applicable matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Development Bank or to cease operations or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Development Bank’s financial
reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee
that an audit conducted in accordance with NSAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the
override of internal control. '

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Development Bank'’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Development Bank's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Development Bank to cease to continue as a going concern.

We communicate with those charged with governance regarding among other matters, the planned
scope and timing of the audit and significant audit findings including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

On the basis of our examination, we further report that:

1) We have obtained satisfactory information and explanations asked for, which to the best of our
knowledge and belief were necessary for the purpose,of our audit.

2) The financial statements which include statement of financial position as at Ashad 31, 2076, the
statement of profit or loss, statement of cash flows, statement of changes in equity for the year
then ended, a summary of significant accounting policies and notes to the financial statements
are prepared as per the procedure and format prescribed by Nepal Rastra Bank and in
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agreement with the books of accounts maintained by the Development Bank and proper books
of account as required by the law have been kept.

The capital fund, risk bearing fund and the provision for possible impairment of assets of the
Development Bank are adequate as per the Directives issued by Nepal Rastra Bank.

The returns received from the branch offices of the Development Bank, though all the
statements are independently not audited, were adequate for the purpose of the audit.

We did not come across cases of accounting related fraud and the cases where the board of
directors or any director or any office bearer of the Development Bank has acted contrary to the
provisions of law or caused loss or damage to the Development Bank or committed any
misappropriation of its funds.

To the best of our information and according to the explanations given to us, in the course of
our audit, we observed that the loans have been written off as specified; the business of the
Development Bank was conducted satisfactorily, and the Development Bank’s transactions
were fouffy to be within the scope of its authority.

ol

Date: 2076.09.04
Kathmandu
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FOIR SIRgADT BN SIReH HIRd I (8) = (1) x (°) - - 90,89
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ST (ST T T ST

TST ST

(AU T AT @ AR G I G

T SeTcTudoE S e
JE dRA AU I TR (31817 3igiura
(Net Liquid Assets to Total Deposit Ratio)

Q00& Jict 3Wlée dAdATed

Uoell diftld Ufddael 906Y/9006E

(RPH . TOIRHAI

N 1

F | Ho [E" R ud 32,494, REYIED
g e 22,9190,43Y]0%
EARSIEE 103,03%]4%

g | Re gHERT 4,233,%R9|5Y
T Hreard ¥_Y0RY|RRE]
d& Hreard ¥39319R|3%Y
AR TAT 37ed G UG g D -
ARDRT GRETUTTAH ST q,23Y,903|R0
T« e I=I® Hieerd -

1T T fa7 99 fagus e q00,000]00

El Ye WRe qHEfRl 4,533,395

§ | ge W 9WURI ¥ Go [ev U RUIRE%
31§'CI'IFITﬁ B (Shortfall in Ratio) No Shortfall

El RWE #AT Siifegus Mede! srgura -

B RWE #1 oJfU9 I&H _
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%218 %3866 %3bl6) Yob2lh %he3 blaplK absle Ab ok ‘og
%33lbb Yohhlzb %0blbb Yobeld %21 blap|K Ab RIE “bb
%ox2lo %r3lb %030 %h3lo %030 NN o 0B [lindd k| 7b
%?32loe Yobelbe %36\5e Y%nhelre %aclbe blabjk IDOXD 6b
%3232b %rolsb %%2lab %belzh %obzlEb DIab|K bleyeh 0& (1
%holb %oolb %rolb %oalo %ralo DIARIK kph @2f (2
%b3I%b %eolab %e=2leh %b2lbb Yoorlzb BlabIK Wwh @bkl (¢
Ibhikh lbkielnh 3b
%hale %o2lb %bAlb %ealb %31k DIaR|K Rheh PP [eR bolbch Wb hb
%bbl3a %obalza %0bla= ZEEE %03lb2 PIaRIK higbl/llnd 0& 8b
%&&lb %28lb %6ble %02lb %&5lb BIaPJK Rk @b [lhlk bB b
%6 \8le %oolz %25l Yohelz Yorele BIabIK 2hibk ling /it by b
%326k %eblet %=25lea %e3loe %bhlag bIaP|K kR Rlehd 0b[bblp Llehd bb
%oo0lo %oolo %oo0lo %oolo %oolo pIaR|K lbibalie @B [lkibilie 2bDR [2DR Ob
% o216 %6 816 %2218 %&al& %%3In BIaRIK kR bl 1bPhik LD high] @b
%3oleh %6 tl=28 %o21618 %&hl=28 %t elea BIaRIK eR bolech @b/ph [lohd 7
%0z |hb Y%ezlrb %&oleh Yhelob %a&leh DIED|K 2hlk lisb lind [lblblie ok 6
%t ohola onals Yozolab %ohalo Ypoolo DIADIK ok 2lko bk Lyl el 3
Ye00lo %onals S % o[3b Yehalox DIARIK (b2 Bblp) lalklo lbish dkla
zblzb >alzb zoloh azloh ableb plhEle (oney 4d) bihbie bibelle RR R
oo|>%b ool&\Ab oolode oolAzd oolgbe b rof Mok rRlg BJK €
bbleb 2bleb 2hlb 30lee oblae b [klbalte Mrla RIA ¢
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3R oI\ NfAED

Ruifés w=en

TS SHeTH< 96 fofics HHH U4, 2083 X I g faxig w=enm @w=ll U9 Q0003 3d —uTeHr
w1 vs g iR Yuer ufos fofies &7 81 | Jad! INTTS BrRITGIR! ST BIEAT 8,
IIGAICR, BHIGHTS] UG WBhl B | 39 [TaN Jho e I dhdle A IR @' ] golloidus
T TR dfbg Ad1 FeATad TG MYl © WA Al b UG HAus GOiRAT didd Bhl B | 39 e

JHPI Fh! Yoll ® 2 A §o IS &§ ®RI go BOIR ¢ §I HIIA |HI B A UfIdeT TIR UIKTH]
fe=1 |1 91 U TR AUGHR] §@ (R dTl AET H5ule mdl B |

fRig SEEHTd IMRES

I& oI Wﬁ‘cﬁ e ay ?o@%/@t‘. P e A f[AaRUES 9@ SEHE a6 (Accounting Standards
Board, Nepal (ASBN) @€ SRl H§ U6 dIce UdhI3ed Wl (Institute of Chartered Accountants of
Nepal (ICAN) g”I aqu—dﬁ BT gfﬁd TRIUHT uTe faxi ufiddes A9 (Nepal Financial Reporting
Standard (NFRS) T U] Al AR UG MG JHdH] Yaigd MagMdl T=R . 8, 00y A1 fAfde
R IR RSB B |

9 IgUTSd TRl IgENol
T fi fARUES Il oo YUH JORATEHAT dl8d UG SWMHE SregRT SR TRITH]
SEMIIES (U6 3@ JFe a2 "uie g Ruifcs AM®), 56 don fxig Ren Gl U9
20093 BT FIRAE®, B! U 083, UG WK Jhdic ORI FesFewdl A= e Jure f&du=
Jredre SR FeRieE qen A esmEes sHiom Seod T U4 [JaRvEs IRgd TN IR 9IRTaT B9 |

I AUt faxig ufddeH ™ (Nepal Financial Reporting Standard (NFRS) dHISTH TIR  IRIY®]
e Ty ouy/ug B GG fa<iy fdarvEw o |1 W Joid BUHl Thwudl s 3MYd
Iy Q003/98 I 08/vy B RN fARUES AE yagE 8™ TREET e gu%q*‘ﬁchw ™
ARl fAf ot g dhdre NFRS g9 faciia ufdaes a9egu Adem OiRY g9 SISl
Generally Accepted Accounting Principles (GAAP) dHIINH TUR NigdT foxig fqavveswra!
JoAd f[davor ga1 & 49991 TRgd IRIYDl B |

R Iaed dffuee TIfe fim faverer wiafa
U9 oWl A0 d g |fRkdd sndouy/vs B R faaxe wsaew wffaer fAfa
Q00g[/0R[08 A DI 3¢ 3 dodhdlc WHR qAl Ragd Wal B | dhd i faavo
TARID! IR ¥odTod Ao d8d T | A Wiad Iy f[Javor qrgHee Wiad T9e]
BEN ST J1f¥ e FAEROHT FHel RHIRE TRITh] © |

3 R ARy TR y9 SwRaffa
P U, 063 BT THT 90¢(Y) IFAR THdl qAT Fgd! Tdbigd A fdaver TR = &if~H

Rorerar) Aoarad ARfaa [iRT el © | I8 < goaiad dafde Al SarR] 8!
FERT JH URIEETH IR Hoaiehswd] STeEaR) wedl fdarer @1 e § |

aﬂma&?owq/waﬁﬁ%ﬁuﬁawmﬁgwﬁwmwﬁwnﬁ@ﬂw:
9% TAT FHEPI G HAIR, 008 A1 HIA AT AqRATH SMGRI yaE T <
JRATH fAaRTT (Statement of Financial Position),

*  J% TUT HHEd! MG Y o004/ BT fRNT YIARTH] SHSHRI UG I ATHT AT
e den = ﬁ?ﬂ—d 3mgd! fdaRor (Statement of Profit or Loss and Statement of Other
Comprehensive Income),
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Y

Y

Q&

R0

(AU TN FFATE @ AR A T )

* o Jum AgEd! 3MAP Ay 004/ B TG YAEH! SIMGRI UaM T & ydrg fdavor
(Statement of Cash Flows),

P JUT WD ARG IV Q0094/VEHT I YTH! YRITAD! THDHRI GSTH T+ SidacHl
WUdh] gRadd d&l faavor (Statement of Changes in Equity), @I

9% qUT GHED! R fAaR TR IE] sfae TRIUD! UHE ol Alfdgs ¥ faxi f[qaRorT
FHRYT 3 Arae THHRIES FACTHl adl gl fCumigs|

IS T YRGBT AT
6 der wEd! foRi faaror qersys SRl de Siffass ATl SUaTEl UG TRIUE B9 |

STFH, EROIM AT Wfdq@®d! YART (Use of Estimates, Assumptions and Judgments)

NFRS &1 Urae« gHIfo/M ol =ifd SfuagR. faxiig ufddes e NFRS & fAfde R qwifom
Jug<h 39 (Estimate), €ROM (Assumption), T Wfadd (Judgement) THGTS MR FATSYD]
O | 9% FRAUAS Ith AGAM, RN TNl WiAdddhd] THAGHRS TRIASHT TR AaeIdH HUD]
3fERITHT NFRS & f1ReM TR JgAR ARG T IRPI B |

Al 3gAES UG DRI I b FaRAUTH] WAdHH] FMETRT g0+ | aR<fdd IRAIES

TG TR ¥l BR& U1 qaas X Biee Bl I[N [=Idee dedqul UM g1 9aes | 960
qIA] IRBT F@N HIfcew X Al Aldewe UM AR grid Cuei Seod TRIve! 6 |

Jhe faf=1 o/guM ¥ gRUIES HfAd UAT b IRTHd e dolM B | 9RO ¥ Ugfagwd]
URHATS®] YRV WRey IR g1 s 1 JafEH Uiifdfad g9, S S/afd Adl 3R
U@ 1Y R | dbes JYAND] SWh JFAFE®S X Al AJAFESS U Brd Fri-ed feeofHm
Iohd TRTH B |

Y9 fR=RaT MR
EARATYAS B FIARI fFR=R wud1 afoxre™® v~ Rigraors fer 1 o faavor
TR TRIVPT B | oy A=A 3FaRd wUH] dfexa-d] BT FaRATI-ET T Hidew
B W fdwawd ® | J9@1 S daod GHfde A6, e ydg, Joind ddes ofwdl
IRATERD] JADT YU BT A1 aH X Hf AP AR fATdW TRPT B |

darga Afo aRac

AP P IR®! Ucd 39 e 2006 <RI AUTe faxig ufdde==™ (NFRS) qAINH fa<iar fqavor
TIR RG] B | §he AMHAT F9RT I qi@ers A6 fadg ufdaes = (NFRS) Ig9R ufeam
TP B X Al AFAR Ufgar g1 FruRi do aiiicers g RIve! ©F | gfger WIge!l qeRy
TorT SRS SRETg UTe faxig gfrde=E M (NFRS) TG TR 9IRTS] © |

gfides =won

e dve i ARy GUR e &1 996 S §18 (Accounting Standards Board
(ASB) 9T 93 ¥LHR 2093 Al 9N 791 fa<i gfdde=A ™ (Nepal Financial Reporting Standrard-
NFRS) 3§BR TP Bl NFRS & <RIy S@EM die (IASB) & SNl Rl I=iRiftey i
gfddeT = (IFRS) @5 A f2ae™ @ 168 | Jefl sade NFRS SgIeR &l $8
Scolgd fAheuss (Carve out) U MU Al Scod TR B | MdI™e dldd! Carve Outs I
D] AFUTGTD RAfT T8 ISR BH B |

R
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0.9

0.

03,

03

04

IIR¥ faxig fda=or (NAS 34: Interim Financial Reporting)

NAS 34 @1 para2 ®I YU FHINH G A@d® kA o< faavoes gaifRd w1af
AIE a¥ed! ufsen! sMd ! faxi ﬁ’cl‘@%"ﬁrﬂ's‘ ST FFAR TRAG T PEACHIER
Tl—g‘ U SAAEIRAT gDl X Al T ARG HUD! LA §aT ddbfodd FaRAT A& T4
A e Rl Bl

Jhe URga AN A<y fdaRor GIR TIET SRR ddicdd AT faaH IRPI B |

NAS 39 fRi Suexv (ufeem, darga T 999 (S e e |w))
NAS 39 @I Para 63 B TaRAT FHINTH §6 T2 foRkiT RAEw™e doll ATl Favell (Loan
Loss Provisioning) @1a¥ &l "Incurred Loss Model" 3{UHTGR THU+ UTGel™ JAR I TH b
3ERAT gaT ddhicdd ARl JqGHd T4 Al FaRAT RPN B | Al AFTaR Fael AR
IS UG I dHH] Ydbigd FeeHel FEed = 2/owy FHIRT MUDI ol AT ]
a1 NAS 39 Bl para 63 FHINTH 3MMTHI Bl AT FARAT F& G q6] §0 Aol doll
A FaReN TR SWIgH U Uag 5Pl B

NAS 39 (fRfg SusRv, ufdae den AUe (V9T &TeTeR)  (Effective Interest Rate
=)

NAS 39 @I Para 9 ® I JHINM d& qa1 [T WRATHS ol SIHEE g AT
TR <6 ST TI&T U< Hdl Yo X BARASs FHRIGH TR g IS FHRING T

&R (Effective Interest Rate) #1 5 U FaRell IHMT Al 1 JIIEIRD gal dbiodd qawel

TS T A FaReqT TRPT B

I<h dbfodd Ryl FHINSTH ol S &1 U g1 a1 Yob qAT LGS bollgie YTl

TS AR SEGTD! B FHRINTG T axH1 WA A YIE9Tdl (Accrual Basis)
SYIGD] IMURAT A AT Foob AT DA AP Ulbed I SWIgH T TS §0 |

Jees IURITh dhfedd T JAR Holl YT a1 UIel a1 Fodb a1 HIARFGTS FHRIS
TS &A1 FHRISH TR AeHTd] SErg-el SERAT |l SRl Ulbd aY AR ST
B |

NAS 39 (faxfa Suawvl, afdam den s (Mftsy soee g1 < smer)

NAS 39 &I para AG 93 B el FHINTH Holl a1ud U g Afdl Il ATRATID] BRI
HH WUD] IR AT Bolidre (AT FaRedT FeY Yfsdl IHHAT) U 4 Tl AR
I Pollgic A=A UTKl g1 AN & Yaig @lg Discount TRI AT HIHT TS
YA g RTSIERS JAERAT 7T U YIGeT ISPl A1 T+ JhaslRD gal debfeud egavell

TS T Afh ARl NPT B |

I dhioqd IR FHINH IR HOEwdlc g1 6l AFIH HolAl g1 Al T8y
IMAD] ol IHHAT Tl TR SIS Afb B | Jdhe URgd afve fadig fdaror qar
G] SURKH ddbfodd HaeIdh] JdGFeT NGl B |

NAS 28 Investments in Associates and Joint Ventures (W@' HYAMT SN
NAS 39 &l gaell gaIfH Wrg HH-Hl SO equity method I1€ FedTgd T U+

WW@ﬁW@WW@WﬁWW@WEI
SE®] BRUG &l cost method dC THE HHH SAHIGTS JATGT Rl B |
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X4

e

meammmmm

Y< (Discounting)

2 a1g FHRi X SR [SEprafregdl uvrg eyl YUo! el @1 TRIH] & |

e fRig ufide™ $Taaa®l WM (Limitation of NFRS implementation)
STFHRI T SUHA] SUGE] THUR] JIRJIMHT X © FHR! I T B BT D higal 9=<
S qUAT AUTe foNg ufdde=aM SRIaddl I JUdE g WUSEwd] Sood TRIUG] B |

UgE 3El Hiiies [ [JaRuEs TUR U6l JER AFUST a9 0@l Aies d6 oo
TRITHT B | AT SRITHMAT digd Al fdgwd] uro- ARk wuA1 Rua! |

3. U9 dEME 0 (Significant Accounting Policies)
Jos uega R fdeRor TR TM&T sfaer Ral ygE adl Aifdss 9 1M ed B

39

R

33

38

AP IR
foxig fAavves AR=IRAI®! IR (Going Concern) W1 TIR UIRUGT B, S8l S@HI AIie®
AR AMERAT AR WUAT B TRIVD] B9 | B 9UH] GUSHT ARy HUAT FYolsUdhl © |

TPHIHRTH] IR
AP Jodl M= B9 TR F AW S ARG R [JaR0DT Taiahrored] faedd
REdT © |

T AT Q. HHA

TG TAT TG FAM 941 9 oIl [T A1 5! e AISard, A6 dA1 Ied ™l U g
YhH, SIRgH Ifed a1 A0 SIRgH Yl 3 At BF Fvea urd 7 Afeba e Ro <
TARIGTS SHRUG! © |

AP % sreudliad Ufdagdl Y1 79 AN T R Fair Value URacE g9 T8 =1 SiIRaH
NUp! foi w9y 5 9 den e 99 8 | Ok sravensd! fAarumer |9 den e aHHaTs
RN qeom IReo |

fxi w=fr ¢ focia <R

$) ufea™
o™ doo RS wuAT Al ki srexena! favom faxia w=fy a1 <o 9
A BEEHT G894 Al IUBRD] Ja-E- IIRATH] Uel g0 | [Ab ddhe a1 ol
o, fE ¥ FREAVUFEE ¥ Hedh Ss® SHewhl Il b A o
e g 1 Al B FIaT 96 ISR TauEed Jgafid 8 | 3fdadl SuaRem
ST, OdTs, HoUE, SRGR GREvd, I dhdl Hoad a1 e feer, Ry R,
U RS AR FfcH s1id Gader [dem dae ok gaafe @Re a1 Afeugre
gfagal e el A Sureed Wiee | I ke Fafia g als 1 e
LIS B EINCIGICISEE BN

®) e
9. fa<ira weufxy
i =erTe M FaHdId Ased! MERAT O TR 4 g/ axffaxo
TRPT T -

. gRINET SHTTET 7199 TRIYdT fa-ig g#Ry
SERIG] §d I QR 9O R FHRiers aRenfad SHaEr AT IRIUS] Bt

109
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ST TS T TS T STT=ITS

(AT (T ST ‘@ RN G T W)

AT T YATed] Hhe T Ieede AdIdd Arsedl asgal I facia Fwfia

FRHIAT Feiews [Alcse M| TeyaE g0 ¥ & 4o IbHD] Aidl a1 QTS IBHDI
qH ghH B

HIR WIeGHT HUF RG] faxiig F#f

gReNfEd BRIGHT AIYH TRITS] R FRR BIR RITegHT J199 TRIUHT B | HIR
RG] AU R R TR Riers SgRe] aiE ga: aiiervl IRITH] 6
ATBI-ATRITeh] HIEIHEIE HIR WITegHl A= TR o F#f

TR B fSsua! ki FHReE AE-Aad] Jegqae. Bk RITegHl J19+
RS | UR™® IWoEd GRTHT Uel FEEld Fhels  ATh-Aad = al AT
TRUPH B | TE TR A RIS BIRISYH A0 TRITHT B I HIR RITeGDI
BRPGIS ATH-AGRITH AU RIS |

I [IRga JAFRTAIG] AIFHae HIR TegHl A9 TR faxig Feafy

SHIC! SYBRIMT TRB] ST JA ATIRD! BT IRIYDT g ¥ 3 AR STR_FIGRI
WX WISYA] A0 M 9R FaeRIUFs fuRacig v IRel §76 IJ9as 31
[AE]d SMRMIERT Bk Regdl A0 TNUPHI B | IJQUZard |9l FHRIes HaR
RTGHT A9 TRITH] B I HIR RTeGD! BRPos A R AFFH A0 RIS |

=g a1l

fRig Sd, ¥ @l Uldegdl aghdl R Siaer a8’ gqIioE - aiiaRol
TI'\ﬁ'Q?bA[ f3

ATH-ATRITD] HEIHEIE HIR WATYAT A= TR fa<ig <1l

RSB BN [Ssud Iy STRIESS AThI-AIGah] AEgHdIE HhaRk WATegAT HIUH
T | UR™PT ANSEH @RI el Frld Gaals  ATh-Ared=qT {199
TRUDH! B | AH-AIFD] AGHAIE BIR RegH J199 R =g sfia aes

Bl SIRIHD] YHTGdIC HIR RITeGHl §1 BREBOTS J (ORI AFSHAT A9 RIS |

RN SR A9 TRy o< sl :
AH-ATFAD] ARIHIIC HIR RITGAT AIUd R IR aedhd [ sfiaers
YJHIIHR] ToTexd! (EIR) 1 YR TN IR aReNEd Fegd@1 Ao RIS |

URf™$ H9A

ATHT-ATRITD] AIAAIE HIR RITeGH HIYH TRIUD] diedhad] faxia F9 i a1 aiiiaers
oDl HIR WeGH] T FE BREAR IHH Siiel A TN | ATh-Arad=ao]
AIIHAIE HAR WA A IRA 7 qaafy I IR @& udl $RIAR

SRIAGIS AT/ f[aRo™T A199 TRV © |

afsep! AT

URMAG 99 geEnq fRig w=R ¥ SRfces |91 & aal [REde HaR wareyd]
RN Fead AT TRIUP] B | URSH YRS SHaH] /9= IRV i s
I SIEels &9 U YMEGR] ANl &Xal [ gam - A TWRIe] B |1 AR
HTegHl Hfd foRig FrRiers IR™®! 4199 9991 BaRk WTegdl AT0F TR © |
ABI-ATRID] HEGHIIC Bk RG] HAUH TRIUD] i FHRTD! HaR - RiTegH]
3YP] HRBAIg ATHI-AIRITH WG RIS 9 3 [dd 3Dl AEgHeS
TR RITeGHl AT TRIYD! [ Frafie] BR RIegHl Ud Rees 1 f[awyd
TR SErgT R |
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yfRAFEIe g€ (De-recognition)
faxfig wafieTs gfeeraie gerg
T4 g I graREe e ydEel gafEd ANeR FHIG B0 a1 Sld dhe PRITRAT JgdHd e
Yaig YT M SAHR R0 T8 orqH A SERiel |9 Sikgd I Ufihe SRRl 9 idl

iy e 9 T ufdhe sWaRvl 6 9 d SIRgE &Rl 9 I faxig gxfie =01 e
a9 foxig deme foxia g=afy ufg=meae geso |

T w1faers afgarere e
TRI@®] SR Ul SUHT IMHATH 9OH], I8 HUAT a1 ®Ie 991« 901 ki siiiaswers afamde

gerg® | oel faume fxig <R & orerdee s A= vdes, a1 fAemme Sifficaar adge
T FeEE TRIUH §9 I 941 RS AeMe RIS, I AeIe a1 S YUdhl @USHAl 06

SIRI@®] JUoErEd X T SRfEd! dEedd W | o i sfaer f&ad g0 3 yo

TRITPH] FfAmedd! fA=dr A% a1 Area=al fdaRomE ogied _KIFS |

389

HIR Wege! FaRe

IR RITGGAT SETSYHI a1 URJd TRIVDT TR ¥ SMITE® A8V §7Ycewd] JAERAT A
dEAT TlqRd TRIUPI B | JAid-Id] AedyVl SYCERAT IS MaEAT 9Udh] gRac-Ta]
JMERAT TN I SRIEEwdls HIR WTeg Yarg=hA (Fair Value Hierarchy) H1 RIHT=IRYT I+
Afbs | faxiiy dvers Ruifcy @fgd! F=gdl & ok a1 $YCe®Al Scad-d TRad

YOHT, HIR WD YSTIhAH] WRE® drad] WMFRUGE Agdl fQUal © | iR Wy
=1 gaTg=hd JgaR MERe Rve &

q8 QBIR Weg AT ol g1 YA GHM Udfdel HHERI a1 SRdl S AT qoiRAl

AT giordd (Unadjusted quoted) HIBIE Fdbiad! 76 |

T8 R HIUT 9o AT FOIRAT FAT Yl (Similar) SUBRUIGT ST Gierpd qedsw a1 Mithy

c

ISIRAT HAM Udhiadl (Identical or Similar) SUPRUTHT SN Ffagd Hedsw ¥ W&l A<
SUPBRUER JeATh &l Hd HedYUl $Ycesn qaldd A 0 |

8 3 SI8l BRAT USCT §7YC, S0 SUDPRUD] HATHTH AETYU] UG U 98, JT ao(H

3.8

I JOIR SfHSTHI MATRA gad |

SUGY HUHH [T AReme U SUBRID] HIR Reg JAT SUSRVTH] F2hd TR R
Hegd! WART TRI AU 168 | IuiRels 9E6d a9 Al o9 giagd qease diie I Fafd
W SYGE §6 ¥ Arms Length Price HT 3METRT ¥R ardfdsd I Fafdd w1 q9iRAT g4
Faers iHEE ee | afe g i SeHer a1 99 |@fEea v W, faciia e
B A TN TR HIR Wy WU 168 | Joardh Ufdftd THaR, s9gd ucise
(SUse B) W9 drgd! WERd!T Arms Length Price #1 YUDI @Hcd, 3R THE SUHRUEED!

I HIR VTG R fSRPII<T TRITH] A& YdTed] [Jeeyoee FHEN WHl T |

Poll FUeH A (Impairment of Loans and Advances)

Td ufdaes fAfom e Jee FwafmT 9™ wUd! a1 T9Ud! §4 Gabd © fd 89 W
THIET TC | WAwET A 1iid grerdl FEReT TeT R Rl aReuH e e aTed]
RHH X FHID] e T AAD 70 | IR AFATEH SN BRBSw Ulh] GRUTHT TR
B9 ¥ YYD YaLEwAT AT Rads HUAT aRdide aRomH BRe g U |aesd |

AR AR i 3N FHRMl @1 §08 9 Addridl SR ARG wuHl
P R I 9fdd] Te Ydeels audd Joadl Ieadq AGAHl AERd g |
TG Yargdl JFHM a1 FeaRAuTe Holiel faiiy smawen X Bdier f[aseae ua gaaed

e JoId! MYRHA oG 16w | Ud® 3] F=R] 39@] S M- Ja- &Il JATERAT
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AP RS | SR VI I TS 8D AFAMeTs G AR AIFS | TaureR®]
ATGATD] TR JRTBIh] A WDl BHHGINIGD] IeT JAVT B [ 89, 9d=dl e
YaTEd! qHE Goddl AFAN X JH HATHTHI AR H0T ol URd @Rbae uiw g
ArRATDT oI TOMTRT 372 B |

faerd de AadTel AR oaidadl B ® 9 RIS Yo BEH<I ANBI I UG
I dhdl FERET FHIRM Non Performing @I I8HI FHU Hollgs FHAY NP © |
T FHAT BXP PBollh] bl 0D AT e yarsdie U<l g4 (Going Concern)
fadet fazblaTe ®oiiel Y<bril g (Gone Concern) #1 fave™ WRi7e | A d®a A1 gd
3TEREITHT YRFRTI AT 3gwY OB AT e YaTg, dedre! e srawen, e
ddheD] IR IFAM SMA@Ts AR A Boll AR IR JATHT TGS |

™ C o o . . o C o [N
G WUAT ol ATRIl FaRel (Individual Impairment) TRIUST Hollgwols AYEH
Bl AT Jodidd TRIYD] © |

aHfed Al fded TRl @ d@e Fo1 Af FWEAT (Probability of default),
U: RATUATR] FHI X AR IbHD] Ufaeifie Ugfi, Loss Given Default 3ffad! deaia
e | Shee &R, e &% 3 HfawgH ga: wiftqer ufea ww1a Fafia @ arafde
qRUTHERTT ol TR ¥ IuYch 9U T99h] gHEd Reo|

ICAN & Sl TN&] Jdbfodd aeed]l ol JJaR dhe doll a2l AucH g4 8l
AFFIBI AU INBT B I Boll A FaRATHN S UG I dPhes Adbd] AUGTS
R NAS 39 &l ageda g3 FHINM MuRel TRUD) P78 G 96 B AGS WG
TRIUH! B | NFRS/NRB FHIGH®! rdeel FigaR Ugd TRIUH] © |

XPH ®HAl

=

3Md. 004/0g

JMd. 008/0Y

3. 003/68

UHe g1 A (Individual Impairment)

90,53R,¥59I%%

9%,R4R,830/99

1],4R19,559|0]

TR gl AT (Portfolio
Impairment)

39,838,45R141

Q3,950,303

33,4%49,80R|53

NFRS 8IS =gaeq

¥R,¥ER,090|%0

¥R,03R,%3%(0%

43,099, 943I%R

NRB dHI5H <ga=en @ &
faa=or 3T, o04/0g AT, 008[0Yy 3T, 003/
KR 15R,043,R3Y/&3 19%8,233,239|00 199,433,858|00
JeH R 0,083,955|5T 9,98%,9Y3|00 13,88§,30|00
G X GTfosfbeRol ¥89,030[8% - -
BHAS 33,200,9E9|E% 13,2R9,888]00 3Y,93§,30300
SHRUS 33,903,5TE|4T Y,3%%,493[00 9§,059,50q|00
@RI R,533,983(R ],5319,38§|00 §3,333,R\90]00
NRB dHIfSTH &ga=en VT, 300,RYEIYY 19%,849,830]00 :ER,930,RT0l00
NRB HIRTH®! 9¢1 <rael 33Y,539,95619% 019,83%,8T9IRE 9E,04¥,93E|0T

q0%
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383 f=ie oI Suse faxim SFIer Aeart (Impairment of Financial Investments Available-
for-Sale)
o9 fazhil ST Suee SfFae] ST AMIHHRUHA] IR SIHID] Bk RITGHT RTEE ST
g Ih BAD HIR WG BN Jod 981 d6 Weo dd e dha el a1l Iuae
S SIHIDT AR aReT RS |

(foRga faaRor e g¢ @1 RSua! ®)
388 AUIR® FRI (Trading Assets)

g dhe fAhc yfawgar 9 I T A1 3oF 9 S0 WRe NGl JHREwoTs
IJ9 UNEH SE@EUS] B | A AURG AEREedal T gu- g awhkes
(Non-derivative financial assets), RGN ZROT9H, 9IS NS dPh® SR TRGI FOTOH, WA
SOOI UTW HRATERe SIRI TRGT RUTIFEw, ool fded, gfdad) anfe amaiRe gaoa]

@I RGP © |

Rer w1 don FRTGT SUHRIT

RerR FHRT AT FRTGI IYIRUES U ay d A 9=&1 del gRU R UEhels Hal yqH
TRl B a1 WRATH] YD BRMAT YANTDI SR a1 T8TeH SIS Ieed 9UdhT FRRl g1 |
& NAS 16 - “Property, Plant & Equipment’ &I el AR 1 ReR FHRI ¥ SRS
SUPRVEGSH] UGAM, AU qA SWGH T RD! B |

Jhel ReR FHIRY T PRITGT SUGRVEHH] dNAT U STHDHRI &l 1. 8.93 A UK RUD B

Jorels ReR FHRT T BRITGY IUSRVD] SYANTEIC AIASTHT JqeIHTd! 3Nfd S g |qwTa-]
gl dl Al ReR W= 9o dRTed SUBRUIG! BRId A199 T+ GfhUd! 3TaRATT AT Il
Rer TRy d2n HTGT SYBROG! Ufed™ T TR0 | ReR TRl 9o $rITed SUHRUGE B
BISIY (Cost Model) 1 ?Réng_r{ RRURAEN T Pl >l AIfd THT B | IJ9 Model IR Rer
TR AT HRATGT SUBVIGIS Ad] UTeiie Sraae Afad gMded! e afbad afiamome]
AIFAIGRE JeIR WRgd M IR |

ReR Fwuft den $RITGd SUSRYT fI=hl TRITAT S1dl |idl TAREE |wfasgd g ufy anfdfe @™
fod TABA a1 BB 9UHI, |l FHRih] [Hddl qers Al ™ W | g9 A
TRIGT WHT g1 WISal a1 "oy AThl Add EHl Ugd RS |

ey ReR TRy T BRITGT SUBRVT ITANTH] ST IqGE HUUfS 7 g1 T9g F=Ih] aieH
BGCC] T TRDI B | AT Ieovd HUDH] 915, dobes ReR FHRT TAT BRITGT IUBRUIGTg Alh!
JTATIIT TN 3Tafeiep] SMERAT HHER BRIBCC! YU (Straight Line Method) 3TJHR BRIHCC! T+

NP Bl deme A= gafder Rer Fwfl dun sied USR] IIgAINT TN @ =
qHIRNTH © |

FEITAH TEHIT ATATAT START Aty
REINNIE] 4
e 9
DGR 9
PTG SYBRUT ©
IRNSEESISRIS] 90
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Jhe A e iR @1 T TN BRI HEAGT SUBID] AFAT SN JARTBTS
gRITH TR 4 auaTe © Y TR B | Al JAGHAT IUANT afddl yva I aud! faig faavor
TERYHI B | T MIH THD U G SRR Wl B |

JHe . Y,000- FH HIG U7 ReR FHRT YHAHI AHMES WRS &1 IR SUBRYN JAT AHED
ol TR b A8l 99 W9 ol Aid [Suel B | I GHFeedl ge g Sdred f[aunTe
TIR TN RS ®UAT I RA T |

(ﬂﬁé RiRatl| PP F'C[Tc"am (Intangible Assets)

WRE TRIYP] HFYSR AHTIIR WRE BIID] JTERAT JSHRO TR | AHSIIRD! fdBTAAT FHY
FAIAT TR TAgwo HARHE] MYd HUH] IRATGE BIgal JFa® A~ ARIAD] SURAT K]
TATHOR Td Jollaxyl TRIB | HRey GHcdiRET WHd @dgs Y dudl Jfafdd §Hex
JUITESTh] SMERHAT IRENET TRIvd] © |

HE HHAMT S

NAS 39 BT T FHINTH AHE B SIFIGTs equity method ITC AT T U UTALT GBI
Al T AIISIRG §al dbicdd Fdel TG T Al FaRAT DI B | STHH] HROTS &I
cost method A€ FHg HHHI SFIGR TG RS © | AP g9 003/08 I 00g/0y T
A Sgfad & o 91 WRue STHier 99E dFHdel SIAT Ssydl B

T SMAHT WA Bgfad &, o5, AT RIS S 93.69 U HRIA I5PIS I SR TG
TRED] SFBR] TRITG A Ih BHIP] & ST I8h] Haled AR I9 [dbrd Jhare 9 o=
RIERCINIRIEENE ]

HF Sewdl ReR gHfy (Investment Properties)

Sl Ieed 9udhT ReR |wf woat oiHE a1 fAfee a1 gI@1S NAS 16 - Property, Plant &
Equipment AI5TH ufgard T NFRS 5 - Non-current Assets held for Sale and Discontinued Operations
3=Tid fashiepl @1 JIRITT S Ieeddl ReR FHRIGE S8 | 816 d67 Il |1 uf
i TPl B |

AN (Income Tax)
depe3 ARABR BWTgT NAS 12 - Income Tax ®I YIAUM THINTH T Rb! © | B TH] I

YD PBR, W PR A [T ¥l G AU BRIy MMTHT A A FHGY R |

$) TG A™P (Current Tax)
BIGH] R FHRES I A doI Aftes] qugwdl WIS did] I8hl IR alldss I9
TYHT WISYUT SREUAT KT IPHeS I8 UNNGHl RIS | AHfud oY aus Rl
[UH] Y TGU TR TR HUHT PR SIRcdsss, Yob X goldl Id HHAT GG §764 |
G PR T Y BRI §al + 889 Al Ugd IRIH © |

g) WEM HX (Deferred Tax)
JHRT JA SR wd! Iy [JeRvmT 7ol TRIVST YA TAT AR-BR YT [BAEe 0]
RG] IPHAT & [A=IdIers aralddl W R GHRl (91 WEE 6R i) B wuEl
SEGT TN Y-Sy I TR (a1 SR g1 URacels A1hT A BAeH @
B AR (91 WA BR GH) Bl BWGT WD | WH SR GHHD] 9 STHHRI gal |
.94 Al URJd TIRIHI & |
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390 AWIEE qAT FHIfAd SIfcas® (Provisions and Contingent liabilities)

3.99

Jbe A R¥Iswe] Ufgd ol avellew ow@igd NAS 37 - Provisions, Contingent
liabilities & Contingent Assets &1 UTAETE FHINTT T TRH] © | GYUI §6 STHMI d9dDH! TG0
IHH UG g dhd! MR JgaR a=fad fia oid q@rso | 9= 1fdd sificsed! o9y
TSR a1 & 8¢ A1 URd RVD! B |

fRTaeT geew®l IRUTREaRY fadm™ deal gaam Rifid g1 sifices 89 g7 fdeaasiy
dR®TS A1 Afb= X I b1 Tl BN Sdd! I T8 91 IAHels AdeITh] HUHT
FEIH TRIUD B |

AT SETEHA

TR T ERRATHT HIRYT IAIEEDT HHA U= g IS SIEwD! Yarg &I, Ife
BUERS SIFIC] FEHNIEwD] ANTGTD] HRUG e gfdacidl gig g8 | Arerier a9 88 99
qfgare X SWied TRIB b aide arMER R SRAMT Jaisd 1o+ R AFF WRUSl A9 T4
AP | F A¥H Uil T B [ers AT At S@ied TRIvh! B9 | faxiiy e
MM TS 3, Yob I B, Hlreswhl AT, ST 3, JHERINE S onfa
HATIR B X A SWSHAD] AERE® FTIFAR B

P) AT SR
TSl TR Bl ST, ATBAIGAND] AETHIE FairValue AT AU TRIYHT dTgdhd] I
GUTYFH] TRIVD] S, TG TAT TG FHE, UG I JHAT 8h] TG Hloard, o del
fa<iy TR Xgdl e, SHARIGRE UG TRD] SOIHl UK ATol bHgs FHae §764 |

POl SAFET UTel TSl e NFRS & gwhrd RIS gRATRSTT Afdl 791 gfar
RB Jq I9aeR] rol el AfTe &9 98 | ATl awell TRIVST Bolswdl T
ATSTGTs YHTTHRT ITST o1 AT AT RIS | IRBRI K09, ool 9@, d& ArograHn
qrSe ATl 3FETHIGTS YTdahRT el o1 fafder a=aar s |

Q) Y qAT HATE IR
AETITAT G R BRI ¥~ 9QUTard a1 Wdl Ydls INATId Yo dAT BT ARG
U< g1 e8I JFGs Aol A-H HuHT A A5 |

M) DM TR
Jhels IR SFEE U g1 T S Al S UK g4 AR 1fia quat Mfcrm
A FEgT RIS |

) Ga AUIRS AR
dehes MRS SN TAT STRITHT g1 ATSl, BIHTE, TAT TR JoAD! IARASIS G AT
T Fhels 39 Rve = ugd Wi | dhe Aol garer @Re den famee g1 s
g "ol 9id I8 RiYe id uvgd RIB |

T) A GO SR
TS 3TaT, Pob AT BIAYA ARG AT @TUIRD AR Il SdTgUhT aed
I YHpidd! RIS I9 RNe <R q@sydl © | f[aqel gg1 f[a-ia &R\ vga]
gcdadl HRUG g WIgal a1 °iel, Equity UARAT 4D SAFIEIE g1 SMHE e, Rer
TR TAT BRTGT UGV a1 GBI I£ed HUHl ReR Frfrel e g1 smarl
feers T4 RiYe swiid Ugd TRIVGT B | I9 el U daror gar . 838 71 wgd
TP B |

q09
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3N N GE

YTEhend] FET WIAl, 6 ORI TR FHUUFTEH ¥ §hd UK TR J AUSH UTHd] ATOTS
UTeheh] STERAT (Accrual Accounting) BETGT TRIFG | IF = oY SFGRI §al 7 830 AT G¥dd
TTH B |

DA GY

C o C o o N\ o o C o o A C
HHAR] FIAT FHARISG dhoTs Y& TP Fal di9d IRIVHT T Faels S se | |l TaH ]
AHTBTOE TAT QTHBIGH Udbfdhl HHAR] Tdsw Iedl B | SHAR] Tdd! Udr, AT a1

GRE gﬁaﬁ @I d%3 NAS 19 - “Employee Benefits” &1 UIaeE qANSH TRdT B |

EAE]

@)

SUSH TN 5 PIN:

AP d9hs Fatgd FHERdl WU FHIRIEwRels UG I H5ag BIY JlAdl USRI
© | aRWIYT IrTe™ AT (Defined Contribution plan) HaTIfS®I S AT &1, SN 3=d
dbe ANEMely Be RINEGHT Yh TG8 X AU IBH fF B Bl 91 oD Qi
gad | aR9Iftd IrTeM Aol al¥icdss FHEfbd daee Ya IRIUSI FHIH] HHAR]
gDl T Uftad I S@iHd W [IRYINT &1 AT (Defined Benefits Plan) IR¥TRd
IRTE Ao IR d] Hal Ufsd] S Jro T 8l |

Jowas fAfd 200y/d90/0q dTE 1] Eff TR gRWINT ™ AT (Defined Benefits Plan) &Ts
qRacH T IR ARG A1 (Defined Contribution plan) [N TRIUB! B | dhe FHRl
IS (Plan assets) NCC Retirement Fund #T ST TRIUGT oY |

SUGTA®! FaRAT TAT 37 UF Q008 AFAR TRIYHI B | dhas A 2004/90/09 a1 &1 A
TN B ARSI IUSH i Sgaven Niua! B |

(@) a4 9§ a1 | W= BH HAl T HHARIGTS eNd ARl doddl ¢33 Ufdeds g1
SISEIG

(@) 94 ¥ 9=T 9¢1 0 IYHR HANF HHARIGRE &b ARATh] qoddl Yo UfTerds g1
ISR G

(F1) 20 Y 9= FEI AT T HHARIGTS B AledIdl Toadl 9660 URKIe §9 373 IHH

T Mfd I HE ST T 09,36¢,R8¢YE DI SUGHDI LI D] Bl SUSTHDI L]
TJ W1 MM §& T & 29,6R09,86¢.0¢ ¥ IRITH WEADUMS H& SFT © 4,690 VR 9¢
P FIJAT HUD! B

JhdT Fd FHARIG HHAR] FoI HIVIIC B9 UG T8 G YRHIMT ARG AT =0
81, ST e §6 X dHarle gd yd MeiRd &) gaR #1® BUAT HAI doadl 90
gfaerd I6H Ane T8 | fAeN & eRika I SHaRged] S UG el
NPT B |

|fdga faa

famra dee dfa fagr gler a9@ eFEr) a1 RfgEEed T9ifoMm 9em ™ 16s | R
91 Qo fama™ Al RIve! © w9 [REN fdar uf Qo fewr=y wf3aa M |fb-o | Al
gd faa1 7y @71 ufy a1 e femw=ar 9d) |fad WA &1 981 9ud 69 udd vl

[aN

39Te AT & Yohi+l TR | fI&T arade! SR 0T 9 d@e Actuarial Valuation
TRPT T |

FHAN 9

99 U, 030 FHIRNTH HHAR] STD] FIRAT TRV B | HHAR] STD] BT DR 37fered]
e ATHID] G0 YR IHHD] Faeel] TRIVDH B |
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ifdren Soiciudioc dd A1

(AU TN FFATE @ AR A T )

Ugl (Lease)

§ebe3 TSl (Lease) Pl Ufge, AU oM BWTg NAS 17 - Lease @ Yraen= gHINH R fa<iig ugr
(Finance Lease) X 3dTeH UET (Operating Lease) 3Td Gw@Ts™® | NAS 17 &I para 33 P UTGe=
JHINTH F3aTad Ugl 3T=id Ugl a8 4Repl I IR Fegol YhlHiels |l JdEE] FHaR wuHl
o SEgT T U IR B |

T WA dHS F5aTe UST (Operating Lease) SIRATATS A& TRPI T |

facsh fafra sRER

faeeh faffa QT HUD HRIARGTS Al PRIGR HTHT e Af T a1 NaRAT Jurd! /AT
gRac= TR Al g AT AThT 1 "IICJN'II"IC'?Isr AN AT GIdTHT Udd RIS | aRISITHT I
g1 faoelt gar vy w=uRy don Sillcors onfdd avel srgd! Ay g Aurel wuam
gRac TR | A g ASH ATHI a1 AGEE AThT A @ WRgd TR |

IR Toll dean HvEs
3.96.9 IR Yol

JHHT He HERY IRREH bl W5 TR 013 b (R PRIAR 95 Igdh] B | ThHa
IR IRRYEHS d¥d HERY FHEIE UIRT ST UTS JAABR g6 | Thdl AR
IR qLH T Fl IHIHT IR [H! B |

3983 TSI PINEw
PIYHT Wi AT, HERO SErST SN, Fobl Yoil dN, A ma |ffexor o, Frame srre
DY, ST ARG DY, FHITD ITREIAT DY, HHAR] GEl a1 AW DY M
B |

3.96.3 HEIRY SISl By
g qon fafrr S Fwrdl U 2003, B TWT 98(9) FHINT G FATHIBI 0% THH FIERT]
SAIS] BV |M Al D] B | A JaRAT FHINH dhe SISl HINAT IHH o1 TTq
AMSER! B |

3.9¢.8 Foa-at @ (Regulatory Reserve)
NFRS SHIRH®! @ T SMUATSY HHA] AUTS NI ddhd! e HUdl gave
I TRATDI AHI I GeITs TSl IRBI DI 8 | I ANHH HUHI PIYD] IHAIC
BT fAaRoT 9 UTged | I9 BIYA] UThdl aR UTK A¥UH] TS, JUT6 K ghdl He9H
R NFRS HI YUdl el dHINH ol Al ddd BeARUD] IHH sl AR
P, WAHE PR qUAP] IHH, A AUS AFH UM WUDI R ATddE D]
%9, NFRS R U™ 9Ua! @&t qudd! IGHAsw Jao |

a9 e g TR FRAFTGRT @19 (Regulatory Reserve) 8@l Bl

faeRor 69 . A
Ui FHUDT Tl YT,00% &EY
WA B R 39,998,%%%
Fair Value ®I¥ 29,33%,3%¢
STHAT 199,089,944

394 ¥R & @I (Fair Value Reserve)
NFRS q#IfSH Fair Value Reserve A1 SR o GAAGH §4 YRfdd! Equity SraxAT Gl
YUl W TR GTHeATgT g8l 1 9d SARFerd d1 Ao I8 HIYH GHESH
RS |

0%
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3.95.5 3T P

®)

BRI dIfeA e gii e sHeT &

TUT® g ddhdl FEed T/ d6%a dften! onfdid avmr vua! 90l HaR] Tea]
BIRTAT 3% IHH TGDI AMMAd aUAT MhHT HHARID! daifed den gii f[Aear oI
Y YU 50 | IR GSURUSD] XA Blod! ANAd audl TP T4 T9d Wd g
TS STl IBH WTRHET Td T Gi3Ed ATHEE I SRIS] HIYAT IGHR 19 U+

Y |

T MYH guH AR SHAR arfeA an gy e SRiel dITREH © |

)

faexor HH . H
oDl HISaTd -
I fYe auar RIS 9ud! Y,089%,E38
I PIYEIC SUINT HUD] (3,849,89)
SIESERR IS 1,3%3,%9%

HRITTT AMHIRTS STRATRIE DIy

UG MG T Maee FHITH 8V 3Mfd gy JAThIbl BiFaHT Ui 9 Ui I6H
PR TR LRI FHISTH STIRENIE DY T U AT TRD] B I DIare
e ST aYAT SMhAI AT AMIh ITREIRIE -1 I TS| S qigwH]
RN AMING STRAI@H @d g1 (P9 9 PIvale |idad 11/ ()
FHAR TR B |

T TS guH FFTgAR ST AMINh ITREIRIE DY 8hl T |

faaxor HH . A
ol Hotard 3,989,508
T e auH RS Hud! 3,895,9%%
JH DIYFIC IYINT YUDI (9,395,39))
arfvaw Hiorerd ¥,239,8%0
I AN BIY

916 T ddhd] oM & ¢ B gave] g9 a1 Susel Sidl %

c

RIER ST FARIST HITD] I ‘Ijrl‘lci‘tﬁ |

399 URRRR sm=mI
@ NAS 33 - “Earnings Per Share” &1 UTaemd IO SMERYT Ul 2R 3T (Earnings Per
Share) @I TUFT T IRPI B |

3.9¢ UEIRd oM
faera Sed Fsaed Alfael A 00g/0k/os AT dU®! doHG BN dHdl IRRUAIZTHOTS
Fhl GOl ¢jyR3 TR e &M™iel &R dfed T Ao el 8 | g faarorel a1f1 -urs
TG dhdl g ¥ 91ffe FERvEEEe Tkd gg awd 576 |

3R & ﬁ"flﬁ?{ (Segment Reporting)
§ehed NFRS 08 - “Segment Reporting” @1 UTae= gAISH &=Td RUIfég @1 0T T4 R © | Al
FARTH fAe 96 qaRmu=s v gel HRE Hifod AR YUHl @I v 9T USTSTS AMHAT
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(AU TN FFATE @ AR A T )

gFEw YR TR B | JREs IH< f[AhN Shdl JdRAUASTS UaH TRIVG! =<iRe Rulfcs

IFER 1 RUIics WRgdl © | JA JWRCES IHTHI Adewd] drehis I HRIGHET JITHTdH]
@I IR © | AUR &39®1 Fd B9 Arm's Length Basis AT TRIF6A ¥ §7g1 WIS 3
gdew [dbrd Jhdl Bl HRITGIAT 85D |

I=aRkA faxig ﬁdlléﬁ (Interim Financial Reporting)
i faeroreT wxrfa aaRe Ruides Frame Ruifcs smaggewar q@ifom Raie Wiger & |
RUCe® IS URIGHMT FH1RS HUAT YHIRK IRIGH] © | NFRS & UG TRDI BT giae
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5.3 Classification of Financial assets & financial liabilities

Yoell diftfe Ufddael 906Y/9006&

Amount in Rs.

Financial Assets Amortized Cost | Fair value through other Fair value Total
compreh-ensive income | through profit
or loss
Cash in hand 495,045,296 - - 495,045,296
Balances with B/Fls 21,237,757 - - 21,237,757
Money at call and short notice 3,359,858,346 - - 3,359,858,346
Interbank placement 2,515,280 - - 2,515,280
Balance at NRB 832,083,241 - - 832,083,241
Derivative financial instrument - - -
Loans & Advances 19,714,826,508 - - 19,714,826,508

Government bonds

1,232,628,183

1,232,628,183

Government treasury bills

Equity investments - 349,942,777 - 349,942,777
Other assets 42,967,194 - - 42,967,194
Total Financial Assets 25,701,161,806 349,942,777 - 26,051,104,582
Financial Liabilities Amortized Cost | Fair value through profit or loss (FVTPL) Total
Held for trading Designated at
FVTPL
Deposits from customers 19,423,833,449 - - 19,423,833,449
Due to Banks & Financial Institutions 3,146,691,588 - - 3,146,691,588
Due to Nepal Rastra Banks 3,739,590 - - 3,739,590
Debt Securities - - - -
Employee related liabilities 108,887,314 - - 108,887,314
Bills payable 5,869,504 - - 5,869,504
Creditors and accruals 63,286,119 - - 63,286,119
Interest payable on deposit 120,130,316 - - 120,130,316
Interest payable on borrowing - - - -
Unpaid Dividend 210,364 - - 210,364
ljiQLo Inh legsf] bfloTj - - - -
Other liabilities 60,670,493 - - 60,670,493

Total Financial Liabilities

22,933,318,737

22,933,318,737
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5.11 Disclosure of effect of transition from previous GAAP to NFRSs
5.11.1. Reconciliation of equity

Amount in Rs.

Particulars Explanatory | "As at 01.04.2074 "As at 32.03.2075 "As at

Note (Date of Transition)" | (End of last period presented | 31.03.2076"

under previous GAAP) "

Total equity under Previous GAAP - 1,705,638,508 2,958,075,048 | 3,262,876,567
Adjustments under NFRSs: - - - -
Impairment on loan and advances - - - -
Fair value & employees benefit - - - -
accounting of staff loan
Lease accounting 1.00 (7,877,443) (10,222,175) (16,405,095)
Measurement of investment securities 2.00 2,031,217 264,878 (0)
measured at fair value
Measurement of investment securities - - - -
measured at fair value in associates
Dividend Income from Associates - - - -
Revaluation of property & equipment - - -
Recognition of investment property - - - -
Amortisation of debt securities issued - - - -
Deferred tax 3.00 (11,094,517) (20,256,429) 1,809,945
Defined benefit obligation of employees 4.00 (5,636,605) (5,232,318) (5,195,142)
Goodwill/Bargain purchase gain - - - -
Interest income 5.00 49,281,475 72,111,042 92,070,897
Other - - - -
Proposed Dividend 6.00 227,408,678 136,641,614 -
Total Adjustment to equity - 254,112,804 173,306,612 72,280,609
Total Equity under NFRSs - 1,959,751,312 3,131,381,660 | 3,335,157,176

Notes

1. Operating Lease method is used for house rent expenses

2. Investment Provision is created for the invesetment whose Fair Value is below Cost Price.

3. Deferred Tax on all adjustment

4. Leave Expenses is booked as per Actuarial Valuation

5. Accrued Interest Receivable booked on accrual basis which in approximate to Effective Interest Rate
6. Liability Created for Proposed Dividend Reversed
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5.11.2. Reconciliation of profit or loss
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Amount in Rs.

Particulars Explanatory "As at 32.03.2075 "As at
Note (End of last period presented 31.03.2076"
under previous GAAP) "
Previous GAAP 275,650,391 304,801,519
Adjustments under NFRSs:
Interest income 1 26,459,352 27,075,282
Impairment of loan and advances - -
Employees benefit amortisation under staff loan 2 (3,629,784) (7,115,427)
Defined benefit obligation of employee 3 404,287 37,176
Operating lease expense 4 (2,344,732) (6,182,919)
Provision for Investment 5 21,434,833 1,116,039
Income from Investment in Associates - -
Gain on Sales of Share Investment Classified to OCI - -
Current Tax on Gain on Sales of Share Investment - -
Classified to OCI
Dividend from Associates - -
Amortisation expense of debt securities - -
Other operating income - -
Interest expense - -
Depreciation & Amortisation - -
Share Issue Expenses Directly change to equity 6 4,768,851 622,261
Share Issue Expenses Directly change to equity- Tax 7 (1,430,655) (186,678)
Impact
Others - -
Deferred Tax 8 (16,122,264) 21,652,099
Total Adjustment to profit or loss 29,539,887 37,017,832
Profit or loss under NFRSs 305,190,278 341,819,351
Other Comprehensive Income (16,240,820) (966,642)
Total Comprehensive income under NFRSs 288,949,458 340,852,709

Notes

1. Accrued Interest Receivable booked on accrual basis which in approximate to Effective Interest Rate

2.Interest on Staff loan charged to finance income and staff cost
3. Leave Expenses is booked as per Actuarial Valuation
4. Operating Lease method is used for house rent EXpenses

5. Investment Provision is created for the invesetment whose Fair Value is below Cost Price.

6.share issue expenses is charged to retained earning

7.Tax impact of share issue expenses which has been charged to retained earning

8. Deferred Tax on all adjustment
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5.11.4. Effect of NFRSs adoption for statement of profit or loss and other comprehensive income

Amount in Rs.

Particulars "Explanatory | As at 31.03.2075 (End of last period presented under previous
Note" GAAP)
Previous GAAP | Effect of Transition to Amount as per
NFRS NFRS
Interest Income 1 1,972,851,634 26,459,352 1,999,310,986
Interest Expense (1,182,770,289) (1,923,566) (1,184,693,855)
Net Interest Income 790,081,345 (24,535,786) 814,617,131
Fee and Commission Income 137,050,164 - 137,050,164
Fee and Commission Expense - - -
Net Fee and Commission Income 137,050,164 - 137,050,164
Net Interest, Fee and Commisson Income 927,131,509 (24,535,786) 951,667,295
Net Trading Income - - -
Other Operating Income 2 757,097 - 757,097
Total Operating Income 927,888,606 (24,535,786) 952,424,392
Impairment Charge/ (Reversal) for Loans and 3 140,907,492 (21,434,833) 119,472,659
Other Losses
Net Operating Income 786,981,114 (45,970,619) 832,951,733
Operating Expense
Personnel Expenses 4 209,990,764 1,301,931 211,292,695
Other Operating Expenses 5 145,769,277 (2,424,119) 143,345,158
Depreciation & Amortisation 36,206,321 - 36,206,321
Operating Profit 395,014,752 (47,092,806) 442,107,558
Non Operating Income 72,338 - 72,338
Non Operating Expense - - -
Profit Before Income Tax 395,087,090 (47,092,806) 442,179,896
Income Tax Expense - - -
Current Tax 6 128,711,110 1,430,655 130,141,765
Deferred Tax 7 (9,274,411) 16,122,264 6,847,853
Profit for the Period 275,650,391 (29,539,887) 305,190,278
Other Comprehensive Income, Net of Income - - -
Tax
a) Items that will not be reclassified to profit or - - -
loss
 Gains/(losses) from investment in equity 8 - (23,201,172) (23,201,172)
instruments measured at fair value
*» Gains/(losses) on revaluation - - -
« Acturial gain/(losses) on defined benefit plans - - -
* Income tax relating to above items 9 - 6,960,352 6,960,352

Net other comprehensive income that will not
be reclassified to profit or loss

(16,240,820)

(16,240,820)

b) Items that are or may be reclassified to profit
or loss

* Gains/(losses) on cash flow hedge

» Exchange gains/(losses)(arising from
translating financial assets of foreign operation)

* Income tax relating to above items
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Particulars "Explanatory | As at 31.03.2075 (End of last period presented under previous
Note" GAAP)
Previous GAAP | Effect of Transition to Amount as per
NFRS NFRS
* Reclassify to profit or loss - - -
Net other comprehensive income that are or - - -
may be reclassified to profit or loss
c) Share of other comprehensive income of
associate accounted as per equity method
Other Comprehensive Income for the Period, - (16,240,820) (16,240,820)
Net of Income Tax
Total Comprehensive Income for the Period 275,650,391 (45,780,708) 288,949,458

Notes

1) Interest Receivable on loan has been booked on accrual basis and interest difference in staff loan has also been charged.

associates recognized as per Equity Method.
3) Reversal of Loan loss provision

4) Bonus has been charged as staff expense and finance cost of staff loan has also been charged.

5) Rent expense has been charged on SLM basis

6) Income tax related to share issue expense and gain on sale of investment reclassified through equity.

7) Deferred Tax effect of all adjustment

8) Investment securities classified as Fair Value through OCI (FVTOCI).

9) Deferred tax effect of Investment classified as FVTOCI.

5.11.5. Effect of NFRSs adoption for statement of cash flows

2) Income from

Amount in Rs.

Particulars

"Explanatory
Note"

As at 32.03.2075

Previous GAAP

Effect of Transition
to NFRS

Amount as per
NFRS

Net cash flows from operating activities

(1,060,521,481)

2,301,265,540

1,240,744,059

Net cash flows from investing activities

(143,163,638)

(274,777 ,545)

(417,941,183)

period

Net cash flows from financing activities 3 888,365,862 (2,500,000) 885,865,862
Net increase/(decrease) in cash and cash equivalent (315,319,257) 2,023,987,995 1,708,668,738
Effect of exchange rate fluctuations on cash and cash - - -
equivalents held

Cash and cash equivalent at the beginning of the 4 1,598,040,250 1,425,800,777 3,023,841,027

Cash and cash equivalent at the end of the period

1,282,720,993

3,449,788,772

4,732,509,765

Notes: -

1) Money at call treated as cash and cash equivaluents in NFRS, Investment securties classified as investment activity in NFRS
2) Investment securities classified as investment activity in NFRS
3) Short term borrowing treated as short term liability under NFRS
4) Money at Call treated as Cash and Cash Equivalents and Short term borrowing treated as short term liability under NFRS
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SHANGRI-LA DEVELOPMENT BANK LIMITED

ADDITIONAL DISCLOSURE UNDER BASEL Il
As per Capital Adequacy Framework 2007 (Updated 2008)

The extract presented hereunder is as per disclosure requirement of Capital Adequacy Framework 2007
(Updated 2008) as issued by Nepal Rastra Bank for the year ended 31 Ashad 2076(16™" July 2019).

1. Capital Structure and Capital Adequacy:

. Core Capital (Tier 1)

Particulars Amount (Rs.)
a. | Paid up Equity Share Capital 2,606,640,400.00
b. | Share Premium -
c. | Proposed Bonus Share -
d. | Statutory General Reserves 384,887,598.22
e. | Retained Earnings 233,537,296.96
f. | Capital Adjustment Reserve -
g. | Deferred Tax Assets Reserve -
h. | Other Free Reserve -

Less: Deferred Tax Assets 31,716,495.06
Total Core Capital (Tier I) 3,193,348,800.12

. Supplementary Capital (Tier 2)

Particulars Amount (Rs.)
a. | Cumulative and/or Redeemable Preference Shares -
b. | Subordinated Term Debt -
c. | Hybrid Capital Instruments -
d. | General Loan Loss Provision 209,237,411.38
e. | Exchange Equalization Reserve -
f. | Investment Adjustment Reserve 5,000,000.00
g. | Other Reserve -
Total Supplementary Capital (Tier 2) 214,237,411.38

*  Total Qualifying Capital
Amount (RS.)
3,407,586,211.49

Total Capital Fund (Tier | + Tier l)

a. | Core Capital (Tier 1 Capital) Less Deductions

3,193,348,800.12

b. | Supplementary Capital (Tier 2 Capital)

214,237,411.38

Capital Adequacy Ratio

a. | Tier 1 Capital to Total Risk Weighted Exposures

15.61%

b. | Total Capital Fund to Total Risk Weighted Exposures

16.66%

(CAR)

. Summary of the bank’s internal approach to assess the adequacy of its capital to support current and future
activities:
Assessment of capital adequacy of bank on regular basis taking into considerations the exposure of bank. Also the
analysis of possible impact on capital adequacy is being done on regular basis taking into consideration the future

130



Yoell diftfe Ufddaol 306LY/9006&

ifdret Seiciudioc d® fe1.

Shangri-la Development Bank Ltd.
=TS e T ST STT=IT

TSt S

-~

(AU TN FFATE @ AR A T )

impacts on assumptive basis. Capital adequacy of bank and impact in capital due to future change in nature and size
of business is discussed in Risk Management Committee and is summarized in board. Regular monitoring of nature of
business is being done so that unexpected negative impact could not take place in capital adequacy of bank. Reporting
to regulatory body is being done as prescribed by compliance department.

Summary of the terms, conditions and main features of all capital instruments, especially in case of
subordinated term debts including hybrid capital instruments.
Not Applicable.

2. Risk Exposures

Risk Weighted Exposures for Credit, Market and Operational Risk

Particulars Amount (Rs.)
a. Risk Weighted Exposure for Credit Risk 19,276,203,396.69
b. Risk Weighted Exposure for Operational Risk 1,170,333,714.00
C. Risk Weighted Exposure for Market Risk 10,618,878.45

Total Risk Weighted Exposures

20,457,155,989.15

Adjustments under Pillar I

d.

2 % of Total Risk Weighted Exposure

e.

2 % of Gross Income

Rik Weighted Exposures under each Categories of Credit Risk

Particulars Amount (Rs.)
a. | Claims on government and central Bank -
b. | Claims on other official entities -
C. Claims on Banks 741,426,501.08
d. Claims on corporate and securities firms 2,422,797,491.12
e. Claims on regulatory retail portfolio 8,797,003,700.78
f. Claims secured by residential properties 701,604,068.89
g. Claims secured by commercial real estate 302,604,011.71
h. | Past due claims (except for claim secured by residential properties) 183,279,028.22

High risk claims

4,706,357,932.08

Investment in Equity and other capital instruments of institutions

504,093,013.24

k. Staff Loan secured by residential properties 104,368,722.26
I Other Assets 547,398,101.54
m. | Off Balance sheet items 265,270,825.78

Total Risk Weighted Exposures for Credit Risk

19,276,203,396.69

Total Risk Weighted Exposure Calculation table

Amount (RS.)

Total Risk Weighted Exposures for Credit Risk

19,276,203,396.69

Risk

a. | Total core Capital Fund 3,193,348,800.12
b. | total capital Fund(Tier | and Tier Il Capital) 3,407,586,211.49
Tier | Capital to Total Risk Weighted Exposures for Credit Risk 16.57%
Tier | and Tier 2 Capital to Total Risk Weighted Exposures for Credit 17.68%
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Amount (RS.)

S.N | Particulars Gross Amount | Loan Loss Provision Net Amount
a. Restructured/Reschedule Loan 3,576,167.48 447,020.94 3,129,146.55
b. Substandard Loan 88,801,846.77 22,200,461.69 66,601,385.08
C. Doubtful Loan 47,405,772.35 23,702,886.18 23,702,886.18
d. Loss Loan 23,433,463.22 22,833,463.22 600,000.00
Total 163,217,249.82 69,183,832.02 94,033,417.80
NPA Ratios
S.N | Ratios Gross/Net NPA Gross/Net Loan %
a. Gross NPA to Gross loan and Advances 163,217,249.82 19,469,804,590.78 0.84%
b. Net NPA to Net loan and Advances 94,033,417.80 19,198,962,996.04 0.49%

Movement of Non - Performing Loans

S.No. | Particulars Current Year Previous Year Change (%)
a. Restructured/Reschedule Loan 3,576,167.48

b. Substandard Loans 88,801,846.77 142,945,211 -37.88%
c. Doubtful Loans 47,405,772.35 32,163,602 47.39%
d. Bad Loans 23,433,463.22 62,322,270 -62.40%
Total: 163,217,249.82 237,431,083.00 -34.47%

Movement in Loan Loss Provisions

S.N | Particulars

Current Year

Previous Year

Change (%)

a. Loan Loss Provision

278,300,256.54

269,130,278.98

3.41%

Write off of Loans and Interest Suspense during the year: Nil

Details of Additional Loan loss Provisions: Not Applicable

Investment Portfolio

Particulars Held to Maturity | Held for Trading | Available for sale
a. Investment in Treasury Bill - - -
b. Investment on Other Government Securities 1,225,703,200 - -
C. Investment on NRB Bond and Deposit - - -
d. Investment on interbank lending - - -
e. Investment on Shares - - -

Micro Finance Institution

25,875,064.00

Insurance companies

255,675,022.85

Investment on Mutual Fund

78,148,560.00

Hydropower Companies

10,240,300.00

Others

6,566,565.00

Total

1,225,703,20000

376,505,511.85

3. Risk Management Function

The bank is committed to the identification, monitoring and management of risks associated with its business activities.
Management is ultimately responsible to the Board for the Bank's system of internal controls and risk management. In order
to enhance efficiency and effective internal control Bank has outsourced the Internal Audit Service. The internal audit of the
Bank’s branches and departments was carried out by the reputed chartered accountant firm. Risk management committee
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is formed under chairmanship of director, meeting of which is conducted at least once in a quarter analyzing the various risk
associated factors.

e Credit Risk
Bank has put in place a standard procedure regarding documentation procedure, loan appraisal and approval procedure,
delegation of authority to different level, disbursement mechanism, monitoring of loans and advances and recovery. Bank
has separate Credit Control Unit (CCU) through which the loans are being disbursed irrespective the loan sanctioning
authority level. CCU has played vital role in internal check system.

. Market Risk
Market risk related to interest rate, stock price are being monitored closely by management and discussions are being
held in risk management committee in frequent basis.

. Operational Risk
In order to minimize operational risk, bank has been following its operational manual strictly along with NRB Directives
and circulars. In addition to strengthen internal control of the bank, internal audit of branches and departments are being
conducted in quarterly basis. Further bank has put in place the practice of monthly system review system and daily MIS
system for timely information of position bank and detection of errors. Bank has been using various risk mitigating tools
like insurance, data back — up, training of staffs etc. Bank has framed AML/ CFT policy to comply with the provisions of
NRB and Nepal Government related to AML.

¢  Credit Risk Mitigants (CRM):
Eligible CRM Benefits availed:

Particulars Amount Rs.
Deposits with Bank 154,357,602.47
Gold 5,932,686.24
Total: 160,290,288.71
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